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PArT A | Insurance - 64,000
1. Whatare the differences between cash basis and accrual bésl} . General Expense 1,27,500
of accounting? _ . ' Furniture 50,000
TR & T omER ok g MR F @y o<  Cash Balance ' 3,800
’ | ' Bank Balance 80,000
i § 50,00,000 50,00,000
2. The following is the Trial Balance of Mr. Parveen Trader 88J Adjustments - o
31stMarch, 2017 . ljustments: ‘ _
31 T 2017 5 ft w3 5 f . @)  Closing stock on 31st March, 2017 was Rs. 7,86,000.
& - i ° () Credit Purchases Rs. 4.000 has not been entered in the |
 Particul ' |- books. ~
icu ar’ Dr. Balances Cr. Balan® o o . )
Rs (iii) Printing and stationery amounting to Rs. 36,000 is to be
Drawingand Capital = = 1, 000 carried forward. S
Stock 1stApril, 2016 4,68,000 (iv)  Interest on bank loan shall be provided for whole year.
Purchases and Sales 32,17,000 (V) Personal purchase of proprietor amounting to Rs. 6,000
Returns 86,000 | has been recorded in purchase'day book.
‘D?btors and &edi@s 2,40,000 ) Depreciate furniture by 10 % p.2.
Disovunt : 18,000 ™) Proyision for Bad and Doubtful Debts is to be created
Bank Loan o A _ ’
Carri In@ epa - @ 5% on Debtors. o
age .
Rent : ) Tward 1,96,000 i) M. Ashok Hooda included in sundry debtors for Rs.
and laxe : _ . . _
Salaries and V ) 93,000 30,000 due from him and he is also included in sundry
a anes and Wages 40 (X)O . credi ) h.
L , : | m.
Printing and Stationery 7000 | . tors for Rs. 10,000 due to him. -
Interest on Bank ’ . :
.  Loan 11,000 0y ol
Travelling Expenses _ @ W, 2017 F 95 AW 7,86,000 i
Postage & Telephone 8,700 VW W gl 4,000 o @@l § T Gl
w 20,000 L4 -
i 7851 .
P.T.O.
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(i) 36,000 o 3 BN oA FET W A e H
@) ¥ W ww R o D R s
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. ﬁe‘»@*“%ﬁﬁmﬁahwx
Prepare Trading, Profit & Loss A/c for the year ending 315')
March, 2017 and a Balance Sheet as 6n that date.
T o 31 A, 2017%1%1&@@“@@131@;
R W S TG H O g v daw B 13
: ‘Or(m)

and Payments A/c for the year ended 31t March, 2017 and | -

Balance Sheet ag on that date:

T T D, T o 5 T, 2017 3 Ry, PRl
maﬁ'{mmag,m.w 31 A, 2017 & 0

S S R @y o gt

Income and Expenditure Account for the year ending
31st March, 2017

Expenditure Amount Income Amount
Salaries 14,800 Subscription 15,600
Stationery 320 Donation 11,600
Postage & Telephone . 640 BillidRoomCollections 1400
Rate and Taxes 1200 Entrance Fees 2,400
Repairs | 1600 Interest from Investments 540
Table Tennis Balls 240
PflntmgofMagazmes 400
Electricity Charges 1,200
Billiard Room Expenses 600
Upkeep of Ground 1,880
Dépfeﬁaﬁon onAssets - 400
Exosgs of Income over
e =
| Additiong] Information: » .
S s on Ist As on 31st
April, 2016 (Rs.) March, 20'1-7“(Rs.) ,
Bixeq assets - 9,600 o 19;400
~Investyen 5,400 9,400
“ShatBak 360 "
" Stbseripion Outstanding = 600 - 1000
"'“Subscliptionreceivedin, o -
785"].1‘;: ,-,advame. ‘ 1200 2,000

.




Expenses Outstanding:
Stationéry 20 | 180
Telephone o 260 | 240
Electricity 340 260

13 |

- ABCLtd. purchased a Machinery (M) on 1st January, 2014

forRs. 6,00,000. On 15t Jily, 2014 additiona] machinery (M2) |
costingRs. 1,90,000 was purchased and Rs 10,000 spentvon its |
installation. On 1st October, 2015 the machine M) pufchased
on 1st January, 2014, got damaged therefore it was auctioned
for Rs. 3,38,500 and on the same date new machinery (M3)

was purchased at a cost of Rs. 4,00,000. Company purchased

another new machinery (M4) for Rs. 3,00,000 on 1st April, 3

2016. During the financial year 2016 the management of ABC

Ltd has decided to change method of providing depreciation
from Written Down Value Method @ 10 per cent per annum
to Straight Line Method @ 15 per cent per annum. Company
closes its books every year on 314t December and it follows ;

Charging to the Assets Account Method of recording

denreciafian i :
epreciation in its books, You are required to prepare necessary
ledger accounts in the books of AB
and show the effect of change j
| £€ In method regy i
ABC - : ospectively.

CLtd. from 2014 to 2016

Bo @ fhd | 1 STaREy, 2015 & AU (M1), S 1 Sl
2014 H U TE o, T & R, A SH 3,38,500 To

3§ et o Rar T SR S aiE # uE T8 99 (M3)

4,00,000 To FH WA W GIE T 1 A, 2016 H
AT ¥ TF SR T8 730 (M4) 3,00,000 To | G| o=
T 2016 ¥ ABC Riftrds & yeoa! T AR Yo B &
TP & 10% FT A Rfea g Rk & 15% e
T el v faftr F sgew & duern 6 | e, ) a,
A @ 81 R & I & AW ¥ AR o @l §
TR 7 INRRET HT @ fi) ey @ @ Bina A
Ry &1 oo w5l ¥ ABC fiftee & @l § o 2014 §
2016 7% B R TS I8 @ TR HRY @@ Srdiawed

B § fafr F R & wo @ s 13

Or (m)
Receipts and issue of certain units of goods in ABC Ltd. for
the month of September 2017 are given below:' ‘
Rew, 2017 @ ABC fifie & Wi 3 §5 Tl A
il oire fefr A Ry T &

‘Date Particular :

IstSeptember, 2017  Opening balance 350 units @Rs. 30 each.
h September, 2017 Purchase 115 units @ Rs. 35 each.
SthSeptember, 2017 Issue 250 units

hSeptember, 2017  Issue 125 units

St September, 2017 Purchase 575 units @ 20 each.

1 -
“thSeptember, 2017 Tssue 400 units

26§ it |
O Septernber, 2017 Purchase 180 units @ 50 each.

29th Qe
‘ September, 2017 Issue 65 units
| st P.T.O.
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You are required to find out the value of closing stock and cost
of goods sold (COGS) for the month of September 2017, by

using perpetual system of recording of inventory and following
- methods of valuation of inventory; '
(2) FIFO Method
(b) Weighted Average Price Method. ‘
T W R A o o e S e @
mﬁwﬁmmaximmﬁgqﬁw 2017 6 &
. T O A T T 2 ey 3
BT — I
(2) FIFO fafey |
- O iR deT g R 13
3 On 15th September, 2017, M. Suraj Prakash of Dharamsals,
Hlm.acha] Pradesh sent 5000 ynits of glass frame On‘
@flSlMent o Mr. Sham Sharma of Ludhian, Punjab at cost
price of Rs. 300 per glass frame. He spent Rs. 5,000 for ﬁeight !

R |

T8y

lﬁlam,2017a%.a€w,i%mwm%sﬁww

T girr, Yo @ ot o 9w B T B @ 5000
THIFAN T, 300 To Wi T W @ W W, HW A
TE 5,000 To HIST AN 10,000 To UfHT § = fomd 1 i
T gf Y 4,910 SHEAT B RREd o w6ifE 90 T B
TOW § gefeenr & e & 19 &) <t T 9wt | 15,000 To

- FMSET b 9K 5,000 Fo AR W T R | SRR

Merr fRRmEr 7,500 o AR fEht @ 3,500 Fo RA
TET 4,500 THITAT, 475 o U THE B W W, I T

T i & 10% 09T D &hR 41 3 T T B0

Wmmmﬁétﬁﬁﬁ'mwm%m

Or (M)
On 1st January, 2017, Agrim Theater owner Mr. Aja)} Verma
and his friend Mr. Kapil Sharma enter into a joint venture to
Produce a film for the Himachal Pradesh Government’s project
On road safety awareness. Himachal Pradesh Government

3gree to pay Rs 5,00,000 on completion. Mr. Ajay Verma

Contributes Rs. 2,30,000 and Mr. Kapil Sharma Rs. 2,20,000.

These amounts are deposited into Joint Bank Account.

Payments made out of joint bank accounts were:

L el 2017 @t e R @R & 5P O

T st e Rt T @ o, A fae
D N oo o o o e o Hw i W

S s e 1 R g @Y R R
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Purchase of: camera Rs. 90,0 001

Hire of lighting and recording equipment Rs. 75,00:0)?
Wages to theater artsts Rs.1,50,000
Office expense ’ Rs. 65,00@{

| Mr. Ajay Verma paid Rs15,000 for the licensing fee and M’
Kapil Sharma paid Rs 12,000 for evaluation expense to expeﬂ‘
On the completion of project o st September, 2017, Himachs!
Pradesh Governmen paid

Rs.4,85,000 instead of ks, 5,00,000

because there is a little defect iy the film. Mr. Kapi] Sharm'

agrees to take over the ca

mera forRs. 49,000. You are requilf".“li;5 |

Reliance 1td has a head office in Mumbai. Following is the

- information regarding its Nagpur Branch. It supplies goods to |
its Nagpur Branch at 25% profit on cost price. Accounts are

kept at head office from where all expenses (except petty
i h

expenses) are paid. Such petty expenses are paid by thg branc

which are allowed to maintain petty cash balance of Rs. 2,500

on imprest system.

ﬂﬁr‘r‘gﬁrﬁﬁ@mg@%ﬁ@g@m%um
TR g e A AN & K ¥ TE
Wmﬁmwwzs%yﬁww@%l
R et ¥ W@ o § o ¥ ad a9 E e
& BrgaR | qTET FAE oUW 2,500 To W B W

z:illances as on Ist January, 2016 95:08(;
ding .

Petty cash at branch 1::3(:’
Debtors 42,000
Stock in hand at branch at sale price 37,500

F“mitlll'e and fixtures at branch ollows:
Tn Ansactions for the year during 2016 were as

1,350
82d debts to be written off . '2,15,000
Googs sent to branch (at invoice price) 5,000
CGOOds returned by branch to head office 1,95,000 |
ash saleg at branch .
851 | FTO.
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Credit saie | t :
.  sales at branch Or (*raan)
scount to '
- debtors (a) Explain any two of following concepts:
o Teceived from customers (i) Materiality concept
N tl:msfertoDelln Branch (at invoice price) @) Consistency concept
ormal loss of goods (iii) Conservation concept
- Goods-in-transit (iv) Timeliness concept.
P ice
ayment made by heqq office during 2015 - (v) Industry practice concept ,,
Rent for one year | o fraffen # & Rl  dererell i fraremr afor:
Salaries 2,400 @ R sEErn |
Insurance paid for the year 2,;23! @) Rear S
Payments mac 1,800 iii)  HTEAT SFTEROT
' S made by the branch during 2016 , (. )
Petty expenses _ o (@iv) qHASEAT zﬁ[ SR
' , JAT ST 4x2=8
Balances on 31 December, 2016 1’2005 © Eb°f : "
’ o (b) "To avoid confusion and to achieve uniformity, accounting

Stock at cost price (to HO,) .
process is applied within the conceptual framework of

Generally Accepted Accounting Principles (GAAP)."
- Comment on it. - 3
ity & gy & R ol wEr T @ R, aERT
YRET GAAP & Jaifte d & oreliT @ A o &1
ool iR

5

ParT B

6. )
A,B and C are partners.sharing pl'Oﬁt in the ;atm of5:3:2.

They decided to dissolve the firm on 31st March, 2016.and
- thej L. .
heir balance sheet as on that date is given below:

N 785 1 PT.O




&Bﬁcmﬁa’rszsm%aﬁmﬁwﬁzﬁ%l? '

31 Y, 2016 H W FY W7 HY H Prewa Ty & ok I

' m#mﬁamﬁmﬁz— «
Balance Sheet as on 31st March, 2016
Liabilities Amount ~ Assets
Partner Capital a/c; Bank
- - Partner A ‘ 4,00000 Debtors
- PartnerB 3,00000 Stock
- PartnerC 300000 Furniture
Partner Current a/c: Patents
-~ Partner A 40,000  Machineries
- Partner B 10000 Building
Profit and Loss a/c 150000 Partner Current a/c
Trade Creditors 70,000 - Partner C 10,0%
. —_— _’-y
Following transactions took Place at the time of dissolution: |
(@) Realizgﬁon cXpenses were to be fully borne by partner A
. for which he is to get 5 credit of Rs. 10,000, Acma!
realization €Xpense paid out of firm’s bank alc amouﬂted
toRs.12,000.
®) Bitook over stock for Rs, 55,0 and C took over buildi%

Rs.1,17,000 and Machiner: w00,

(@) Patents didn’t pen: *
3 *> 8nything and trade creditors W

Settled in fu[] & i e e |

7851

W Y B T PR SR g

 (a) TITT = IOf WU | WRIGR A T6T 0T s [ @

10,000 To FHT HisT AT & & ¥F @ & & Ran
T AT WA =F 12,000 To ¥
(b) B 55,000 o & i & Rrw 3R C¥ 9,00,000 To
d we @ Rmm) ,
(c) 3 Wit € : Folt 48,000 To; HHIER 1,17,000 To
&R 99l 1,80,000 To 1 . |
(d)&igvﬁaaémqﬁfgzﬂ~aﬁtmﬁmﬁﬁz#a%
65,000 To I T gebe e T -
Pr epare; Realization A/c, Partner’s Capital and Current A/c
. and Bank A/c.

Wmmmmﬁpﬁeﬂtﬂr@mw%

CIG| azlli aﬁli%iq ' 20
. ' | -
Or (3m) ~ L
N o
(2) The Balance Sheet of A, B and C who shared pro

loss in the ratio of 2:2:1, was as follows as 9n 31st March,

2016, the date of dissolution:
T % 3 Ry, 81 W 2016 W A,B@TCﬁ':
A efyaere:2: 1o &g ™
qr: ' ' .

6
'Balance Sheet as on 31st March, 201 Amount
Li"bilifies ' Amount  Assets 50000
Supg. 4 ’ '
ulldry Creditors 220000 Cash 60,000 v
i . - 1,75
Bank LOan ) Bl.lﬂd]ng "
7851 s P.T.O.
. 1 4__—4




(with a charge on stock) 1,50,000 Machinery
Partners Cai:ital a/c. 500,000 Fumiture
- ParmerA 3,00000 . Partmer Capital a/c
- Partner B 2,00,000 - Partner C
Assets realized as explained below:
i ¥ Wity feer oy
Stock o 52000
' Machinery ) ' 1,20,000
Buldng 1,000
Fumitre 50,000

1,45,000

3,00,000

200,000

Expenses on realization amounted to Rs, 10,000. Assumlng '
that all partners are insolvent, prepare the necessary ledgef

accounts to close the books of the firm.

WRT =57 10,000 o mlmmﬁgﬁﬁwwﬂ'ﬂ‘
Reanforar & wﬁmm}wma}mwﬁ

%ﬁ'{@mr?lma?ﬁ&l .

(®) Explain the rule of Garner v/s Murray.

wm*ﬁ%ﬁmzﬁrwu
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